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Prologue:  

Why am I writing this analysis? An anecdote: Michael Burry, the star investor from the movie "Big Short," saw the 2008 financial 

crisis coming earlier than any analyst before him. In an interview he commented: "Many people have asked me why I didn't 

warn anyone about the crisis. This I am now changing, but still no one listens to me. “  

You will find my CV and reputation at the end of the analysis.  

What can you expect? What inside information will you receive? 

I show you that commodity prices are similar to the oil crisis, corporate capitalization values are higher than at the dotcom 

bubble, real estate prices are as high as they were during the subcrime crisis, and the whole thing is mixed with 

unprecedented hyperinflation.  

Before you consider sacrificing 30 minutes of time in today's attention economy to review an analysis from a complete 

stranger to you, please take a look at the table of contents and then decide.  

I am not a crash prophet! Why not? Because the well-known crash prophets foresee the crash every year, and if they do this 

only often enough, then they will be already right, because it happens statistically every seven years. I therefore give a forecast 

for the time: March 2022... 

Anecdote: With hundreds of examples, which no one has collected before and summarized in an analysis, I show you the future 

tulip mania, because it has never been as bad as it is today. Speculative bubbles are not bad, on the contrary, like short-selling 

they serve a capitalist purpose, but the delta, the leverage with which speculation takes place, has never been so extreme.  

P.S.  

Furthermore, it annoys me personally that authors (not only me) with brilliant journalistic content generate so little reach 

without a great Linked Profile. For example, in another article I revealed who Satoshi Nakamoto is. I built an NFT and needed a 

story because an NFT is only valuable with story telling. Surely there would be no better story than finding out who invented 

Bitcoin, something the world is looking for and the FBI has failed to do. I've laid out with evidence why Harry Potter's uncle 

registered crypto domain names, solved the "letterbox" mystery, found out who was behind "GoldLover" who was thought to be 

Satoshi, and more. I wrote this to more than 20 media outlets, but no one cared and this despite the fact that there were many 

more media reports about potential Satoshi with much less evidence, and it is the same person.... 
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S&P 500 -19 % S&P 500 -20 %

Year: 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

KPI:

Buffet-Indikator: 67,00% 30,00% 20,00% 0,00% -20,00% 0,00% 18,00% -5,00% -48,00% -30,00% -20,00% -20,00% 0,00% 5,00% 10,00% 20,00% 10,00% 20,00% 40,00% 40,00% 45,00% 86,00%

Household income: 2600 2620 2680 2720 2740 2780 2790 2800 2900 3000 3050 3100 3200 3300 3350 3400 3450 3550 3650 3800 3850

Money velocity: 1,43 1,35 1,31 1,27 1,24 1,19 1,15 1,08 1,02 0,99 1,03 1,03 1,01 1,01 0,99 0,97 0,95 0,95 0,94 0,92 0,76

M3 money supply growth: 8,1 8,1 6,8 6,9 6,6 7,3 9,9 11,5 7,6 -0,3 1,7 1,5 3,5 1 3,8 4,7 4,9 3,8 4 4,9 8,73

Economic growth: 1,7 1,7 -0,2 -0,7 1,2 0,7 3,8 3 1 -5,7 4,2 3,9 0,4 0,4 2,2 1,5 1,8 2,5 1,5 0,6 -5

True inflation: 6,4 6,4 7 7,6 5,4 6,7 6,1 8,5 6,6 5,4 -2,5 -2,4 3,1 0,6 0,9 3,2 3,1 1,3 2,5 4,3 13,73

Official inflation: 2 2 1,3 1,1 1,7 1,5 1,6 2,3 2,6 0,3 1,1 2,1 2 1,4 1 0,5 0,5 1,5 1,8 1,4 0,5

Real estate prices: 69,37 74,3 79,28 84,81 93,57 104,1 108,77 107,5 99,84 94,63 92,86 89,77 90,29 94,37 99,23 104,38 110,2 116,73 123,02 129,45 136,05

Hausfrauen-Hausse Deutschland 11,8 12,9 11,5 11,1 10,5 10,8 10,3 10,3 9,3 8,8 8,4 8,5 9,5 8,9 8,4 9 9 10,1 10,3 9,7 12,4

Public debt USA: 5400 5600 6070 6716 8076 8535 8868 9345 10844 12535 14316 15518 16740 17597 18328 19089 19986 20642 21972 23188 26608 30121

Loan loss ratios USA: 3,2 3,1 3 2,9 2,85 2,8 2,75 3 3,5 4,9 4,75 3,5 3 2,5 2,25 2 2 2,25 2,25 2,25 2,5 2

Unemployment rate: 3,97 4,74 5,78 5,99 5,54 5,08 4,61 4,62 5,8 9,28 9,61 8,93 8,08 7,36 6,16 5,28 4,88 4,35 3,89 3,68 8,11 5,78

Inverse interest rate structure: 4,75 3,25 2,75 2 2 2,25 3,5 4 2,5 1 1 1,5 0,75 0,25 0,05 0,005 0 0 0 0 0 0

AAll-time high on the stock exchange: 11500 10790 10021 8342 10452 10783 10718 12459 13261 8772 10430 11577 12221 13104 16572 17823 17405 19872 24809 23058 28638 30627

Margin Debts Quote: 300 320 250 210 270 300 350 400 540 350 310 400 380 450 520 570 570 590 660 600 500 845

Q-Ratio: 1,69 1,05 0,75 0,89 0,97 0,9 0,87 0,94 0,64 0,59 0,93 0,97 0,97 1,13 1,16 1,02 1,07 1,16 1,56 2,15 2,03 1,72

Price-earnings ratio on the stock market: 22 20 23 28 34 20 19 18 17 25 141 20 16 13 15 16 17 20 28 18 15 32

Total commodity prices: 500 400 540 290 350 550 1500 4065 3500 1500 2400 2200 2000 2000 1800 1600 1500 2000 3100 1900 992 ca. 4000

Market capitalization Crypto billion: 15 682 111 161 2025

Goldprice: 400 420 493 593 625 697 839 1029 1113 1356 1725 1826 1942 1391 1382 1216 1284 1415 1372 1596 2048 1769

Dotcom-Bubble Nasdaq - 78 % financial crisis S&P 500 - 56 % greece
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Macroeconomics: process of crises, history and signs  

A financial crisis occurs every year. You will find more on this in a separate section. It always starts with a period of prosperity, 

namely global or at least pan-European peace, financial prosperity and productive debt growth. This is generally followed by the 

debt bubble, income and wealth shifts within society (wealth transfer) and further euphoria in the market. Then follows the 

bursting of the bubble and the economic downturn. To absorb this, money is printed and loans are granted. This results in 

domestic unrest, new government debt, political realignment in the form of new parties and the recession is present. With the 

recession, deflation, corporate insolvencies, causal bank failures, etc. start. Because the banks have to be saved (too big to fail), 

the central banks start aid packages to keep the inflation target close to two percent. The state has to intervene in the free 

market economy, nationalizations and the Great Depression follow. This often results in hyperinflation and currency collapse, 

which people then try to save with a currency reform. That's exactly what's happening right now, and I'll use statistics to show 

you exactly how it will play out in 2022. 

Theoretical reasons for a financial or economic crisis  
1. Keynesian financial crisis theory: 

Keynes said that an ideal-typical market equilibrium was not possible without the intervention of the state. He called 

the so-called liquidity trap the symptom of the indicator: interest rates are close to zero, so far down that an additional 

increase in the money supply no longer leads to exponential investment. People no longer use the cheap money for 

new investments after a long period of cheap financing, but for hoarding.  

2. Overinvestment: 

In a nutshell, when the natural rate of interest rises above the existing money rate.  

3. Hyman Minsky: 

The Minsky moment: At the beginning, investors are cautious and hedge their financing with other financial 

instruments. Repayment is still possible in case of default. Then economic growth appears stable and investors take 

more risk. Revenues are no longer sufficient to repay the loan in the event of default, but just enough to pay the 

interest. If this also appears stable, loans are taken out to pay the interest on old loans with the loan.  

4. Monetarism: 

Excessive money supply movement 

5. Underconsumption: 

According to Atkinson Hobson, a financial crisis arises from too little demand for consumer goods.  

Historical state bankruptcies  
Impossible, you think? On the contrary, it happens every few years. The dangerous thing, even in 2022, my forecast for the stock 

crash, is the contagion effect. This is also called the contagion effect. So it is enough for a state to go bankrupt, because this 

causes a chain reaction that has a significant impact on government bonds, currency rates, imports and exports, and so on. This 

effect also applies to geographically distant states. This is dangerous when government debt is denominated in foreign 

currencies, because the domestic currency can be devalued by external factors. A few examples: 1971 USA, 1998 Russia, 2002 

Argentina, 2008 Iceland, 2010 Greece, 2012 Belize, 2014 Argentina, and Germany? Well, and Germany as a pro: 1923: 200 billion 

for a loaf of bread and 1945: end of World War II. Perhaps you also remember the many aid packages to Greece or the USA's 

need to pay?  

Thursday, 05.09.2013: 

„the u.s. government can only cover 50 to 60 percent of its expenditures with its revenues. The fact that it is still able to pay all 

its bills, even though the debt limit was reached on May 16, 2013, is due to the fact that the treasury department was still able 

to draw on an emergency budget of $252 billion. The money ran out on August 02.“ 

Source: Focus.de 

All less than ten years ago. But at what point is a state indebted or broke? The Maastricht Treaty applies here: EU stability 
criteria: There are only two, namely 60% (government debt/GDP) and 3% (net new debt/GDP). 
Explained differently and according to Wikipedia: 

"Article 115 of the Basic Law (Grundgesetz, GG) states that new loans taken out may not exceed expenditure on investments. 

Exception: In order to avert a "disturbance of the macroeconomic equilibrium", higher debt is also permissible. 

- The budget deficit may not exceed 3% of GDP. 

- Total debt may not exceed 60% of GDP. The debt of the federal government, the states and the local authorities is 

added together. For this purpose, debts do not include, for example, debts from deliveries and services. “ 
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Analysis: Inflation, Unemployment, ABS, Stock Market & 

Co.  

Public debt USA & Germany in the past and today  
USA: 

 

Left: government debt 2001 to 2026 | right: us: Growth in real gross domestic product up to 2026 

Source: Statista.com  

Wouldn't be a bottleneck then if GDP doubled as well, would it? 

Even before the pandemic, in Q4 2019, an average of $115,000 in debt weighed on each U.S. household, an all-time high. Read 

more in the Mortgage Backed Securities section.  

What is the current situation in Germany?  

Approximately 40% of Germany's debt is owed to domestic creditors, and approximately 60% of German debt is foreign debt. 

Two-thirds of the domestic creditors are domestic banks and one-third are non-banks (insurance companies, companies, private 

individuals). 

 

Left: germany gross debt | right germany : Growth in real gross domestic product up to 2026 

Source: Friedrich-Partner.com 

So here, too, the debt has doubled from 2000 to today. And GDP, too? Not that. 

German Press Agency: April 2021 

"This Thursday, the Bundestag launched a supplementary budget for 2021 to raise new debt in the federal budget for this year 

to a record 240 billion euros. This "bold step," according to German Finance Minister Olaf Scholz, is intended to cushion the 

economic impact of the pandemic. Germany's total debt rises to 2,200 billion euros, also an all-time high. The debt ratio, i.e. the 

amount of debt in relation to economic output, will be around 80 percent in 2021. “ 
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The following ratios are indicators of financial collapse:  
- Gross debt ratio of the countries 

- Buffet Indicator 

- Euro vs. dollar valuation 

- Household income 

- Money supply M 

- Inflation 

- Real estate prices 

- Housewives' bull market 

- Insolvency rates 

- Unemployment rate 

- Inverse interest rate structure 

- All-time high on the stock exchange 

- Margin debts ratio (credit-financed investments) 

- Q-ratio 

- Price-earnings ratio on the stock market 

- Commodity prices 

The Warren Buffet Indicator 2021: Stock Market Volume vs. GDP  
Named after the world-famous value investor Warren Buffet, this indicator shows how large the stock market is in comparison 

to the gross domestic product (GDP). Example: If the value of all companies (market capitalization) in the Dax corresponds to the 

same value of the gross domestic product, then this would be the value 100%. At the beginning of January, this indicator stands 

at 224%. However, the value only makes sense in proportion, so let's compare it with historical financial crises. In 2000, during 

the boom of the Internet bubble, the value stood at +71%, now at +84%.  

 

Left: Buffet Indicator with all time high 

Source: Friedrich-Partner.com 

The Minsky Effect: Ponzi scheme vs. redemption  
Here, we take a closer look at the debtors, e.g. the real estate financiers and their household income situation. A distinction is 

made between three types: 

a. Safe: debtor can pay interest and repayment. 

b. Speculative: Debtor can pay interest, but not repayment. Constant refinancing of new debt takes place. 

c. Ponzi: Debtor can neither pay interest nor repayment. The hope is that in this case the property will increase in value 

and the debt can be paid with the profit. However, if the value does not increase or even decreases, a bubble is 

created.  

But how can you find out what situation most debtors are in? You look at default rates, whether incomes have improved, and 

the development of real estate prices and interest rates.  

Real net wages 2021  
Let's take a look at the German figures here. 

Source: Federal Statistical Office 

Real wage index: -2.00 

Nominal wage index: -0.7 

Inflation rate: 1.3% (we will come to this in more detail later) 
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In the 2021 quarter, the real wage is 2% lower than in the same quarter of the previous year 

Note: The nominal wage index tracks the change in average gross monthly earnings including special payments in the 

manufacturing and service sectors (source: bpb.de) 

So let's keep in mind that people's incomes have not gone up, they've gone down slightly. Let's remember that. If income 

doesn't rise, but home ownership becomes more expensive, then the only way to finance this is through more debt, correct? 

Real Estate Prices 2005-2021: The Bubble Bursts  
Then we look at housing prices. In the U.S., the homeownership rate rose from 64% in 1990 to 69% in 2004, and remained at 

that level until 2006. With increased demand for real estate and more generous lending, housing prices also rose. But what 

about today?  

Increased real estate prices: Nominal index for housing prices in the U.S. is 145.7 percent higher in 2020 than in 1995. 

At the same time, net income increased, but less sharply: by 134.4 percent in 2020 compared with 1995. 

Real estate is therefore becoming less affordable in the long term: affordability index fell by 4.6 percent compared with 1995. 

What are we seeing in the USA? Real estate prices are rising again to the level of the 2008 financial crisis. 

 

Left: development of real estate prices in the usa since 1975 | right: development of house prices in germany 2000 to date 

Source: Kreditvergleich.de and statista.de 

Now you can say, well, that's the U.S... Let's look at Germany.... 

According to Immobilienscout, "New condominiums increased in price by 4.8 percent compared with the previous quarter and 

by just under 10 percent compared with the corresponding quarter of the previous year. Also for single-family houses the offer 

prices of existing properties rose with 4.3 per cent, or 10.1 per cent compared to the previous year, stronger than for new 

buildings with 2.0 per cent or 7.6 per cent compared to the previous year. “ 

In February 2021, the German Bundesbank spoke of a price bubble of 30%.  

But when does a real estate bubble burst? 

a. Buyers are no longer willing to pay the prices (market value much higher than real value or, regardless of average income and inflation, there is an 

increase in real estate prices). 

b. Housing is becoming so scarce that massive new construction is needed. 

c. Interest rates on loans are rising (note, more on this later). 

d. Banks lend less, because equity capital remains the same. 

e. The people who speculate ascending prices become more and more  

So: Income is not rising, but real estate prices are. How are the prices financed then? There must be more money available, 

which didn't exist before, or the debt per person must have increased massively, right? 

Loan default rates: Loan volume High | Default rates Low  
"Auto loans are hovering at an all-time high of more than $975 billion," said Dennis Carlson, an economist at analyst firm Equifax. 

In December, the increase over the same period a year ago was 9.3 percent, noticeably outpacing growth in the auto market, he 

said. More than a quarter of the total and nearly a third of all new auto loans originated are in the notorious "subprime" segment. 

On average, the term for auto loans is now about six years, and the average monthly payment is $570. If both partners work - 
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which is the case in more than two-thirds of U.S. households - they usually also need two cars and have to service two installments. 

Since 2009, outstanding auto loans have nearly doubled, to $1.3 trillion. 

1/3! Not real estate loans will be the problem, but loan defaults for cars! 

Note: "The word "subprime" is used in the context of real estate loans to borrowers with low credit ratings. " Source: Focus.de 

But what exactly does it look like? After all, one would think that if there are millions more unemployed due to Corona, the 

default rate on loans would rise sharply, right? 

The default rate on loans for single-family homes in the U.S. was 2.36 percent at the end of 2019. At the end of Q1 2020, it was 

2.37 percent, and according to very recent data from the St. Louis Fed, it was 2.49 percent at the end of Q2. How does that 

work? 

So according to statistics, there is no crisis or it is being artificially prolonged.... 

 

For consumer loans in the U.S., the loan delinquency rate is actually said to be declining, as shown in the chart below, which also 

goes back to 2004. From 2.36 percent at the end of 2019, the rate rose to 2.47 percent at the end of March, and fell to 1.98 

percent at the end of June, according to very fresh data. Explanation? Nearly 40 percent of U.S. residents couldn't come up with 

$400 in an emergency: That's according to a Federal Reserve survey. How does that work? 

 

By the end of 2021, the number of insolvencies in the USA is expected to rise by 43 percent. This is the forecast of the credit 

insurer Coface. For the GDP of the United States, Coface expects a decline of 5.6 percent in the current year. In 2021, it is 

expected to increase again by 3.3 percent. 

Source: Insolvenz-portal.de 

Why is this so important? Because Corona has accelerated this as a catalyst. Attention, my opinion... 

First, the companies were affected that no longer had any sales themselves. Here I mean cafés or cinemas, among others. Then 

came companies that were affected by the consequences of other companies. Here I mean, among other things, supply 

dependencies, e.g. I no longer received any goods. And what will now follow in 2022 are companies that themselves have 

companies as customers and are now experiencing problems. If the customer of your customer does not buy any more, then 

you also get problems sometime...This will happen in my opinion if raw materials become so scarce and expensive that e.g. 

craftsmen can no longer carry out services profitably or affordably. So property developers will have problems or timber 

merchants. Or more modern example: If you offer HR software for application processes and your customers are companies that 

no longer hire people because of the situation, then you will have a problem.  

http://www.tom-illauer.de/


Illauer www.tom-illauer.de Minority Report 

So could insolvencies become the problem? 

Well, we have changed the insolvency law in Germany so that an insolvency filing only has to be made during the corona crisis if 

the company was not liquid and healthy beforehand, i.e. only has bottlenecks because of the crisis. So nobody had to file for 

insolvency. So the figure won't really be interesting until 2022. But let's take a look at the statistics anyway... 

 

Left: number of insolvencies in germany 

Quelle: Statista.de 

Summary so far: 

People do not have more money, the prices of real estate are rising but are paid with more borrowings...And although we have a 

crisis, default rates are not rising...That would mean then that we did not get more unemployed people who got into payment 

difficulties, right? 

Unemployment rates before and after Corona  
Source: ec.europa.eu 

In February 2021, the euro area seasonally-adjusted unemployment rate was 8.3%, unchanged from January 2021 and an 

increase of 7.3% from February 2020. The EU unemployment rate was 7.5% in February 2021, also unchanged from January 

2021 and an increase of 6.5% from February 2020. These data are published by Eurostat, the statistical office of the European 

Union. 

You could look at how high unemployment was in the U.S. during previous crises and see if it is similar.... 

 

Left: unemployment rate 1980 to 2020 

Source: Statista.com 

Summary so far:  

We have millions more unemployed, income has not increased, home ownership is becoming more expensive, people pay for it 

with more debt, but despite the crisis and high unemployment, there are proportionally no more insolvencies and no significant 

increase in loan defaults... Then everyone should just have more money, even though we don't earn more, right? Where else 

would the money come from? But before we get to the main aspect of my forecast, let's look at the stock market. Why? When 

real estate prices rise, it's either because people want a safe real investment or because there's too much money on the market 

and they invest it in stocks, real estate and gold... 
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The crash on the stock market  
Whether the stock market is overheated is measured by various factors. A share price is always created by supply and demand, 

but it should reflect the real economic value of a company. This is at least my definition of a functioning market.  

Do you know the maid's house? Today, every virologist and day trading professional is  
A simple phenomenon of a bubble. If all your friends are talking about stock tips, relatives and colleagues are talking about 

crypto opportunities, and just about everyone is talking about speculation without a financial background, then we are talking 

about this myth. 

"A maid bull market (also: maid bull market, maid-[os], French for rise, increase) is the term used among securities traders for 

rising stock market prices that are driven primarily by purchases by little-informed small investors and may indicate the final 

phase of a speculative bubble. The phenomenon is also known as maid speculation, maid bull market, or housewife rally." (Source: 

Wikipedia.org) 

Does this sound familiar? So if a lot of ignorant people invest their money in stocks, maybe also in real estate, the demand for 

stocks increases and so does the price, although the supply and the real economic performance is the same as before. 

Rationally, this cannot be explained, but one always sees this in connection with so-called margin debts. 

What are Margin Debts? Debt on credit to invest in shares  
These are debts owed by investors to their brokers in order to invest in stocks. In Tom-speak: stocks on credit, buddy. If you only 

have cash, then there is no margin. Margin loans generate daily interest income for the broker and all is well as long as the value 

of the shares does not fall to the margin value, otherwise the losses are not leveraged. Tom-speak: losing money you have is 

dumb. But if everyone thinks they are professionals and takes on debt without a plan to invest it in stocks, then prices go up 

even though the economy is currently down, at least not in the same linear increase in prices.... 

 

Left and right: Margin Debt 

Let's compare rates to margin debts...Debt rises equal to stock prices without the economy having risen, higher, no, to twice the 

level of the last financial crisis, and everything is cool? 

But how do we know that the real economy has not risen linearly equal to margin debts? Here we look at the P/E ratio, that is, 

the price-to-earnings ratio. In layman's terms, if the price keeps rising but revenue stagnates, that's stupid. Although future 

revenues and developments are included in today's price by discounted present value, the ratio should be correct, at least the 

development. To measure this, there is the: Case Chiller value 

Case Chiller Value  
The "S&P 500 Price to Sales Ratio" expresses the price-to-sales ratio in relation to one of the most important US stock market 

indices. 
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Source: S&P/Case-Shiller U.S. National Home Price Index (CSUSHPINSA) | FRED | St. Louis Fed (stlouisfed.org). 

Again, we see that the overall price-to-earnings ratio has never been further apart, including significantly higher than in the 

dotcom bubble of 2000 and the financial crisis of 2008.... 

You might say, well, as long as interest rates don't go up on all that debt, right?  

The Crux: Inflation, the Money Supply and the Borrowing Rate at All-Time 

Maximums  
Inflation rate in the past and today  
A brief digression on this. What is inflation? Who measures it? This The Pineapple... 

If prices rise but income does not, then I can buy less and less with my salary. This means that money becomes worth less, 

leading to inflation. Whether you can buy more or less with one monetary unit is called purchasing power. If I get 1 gram of 

dope for one Euro today, I know that the dope will probably be more expensive in 10 years and that my money today will be 

worth less in 10 years than it is today. Of course, prices sometimes change temporarily and due to supply and demand very 

fluctuating (volatile), that's why you don't measure it on one day (key date related), but with the value of the price level 

increase, i.e. the weighted average value. But there are millions of products and services, so which system measures all these 

prices? Of course, you can't, so you measure certain goods and services, namely those that best reflect the life of average Kevin. 

So you take products and services per unit of time and per region, throw them into a "representative basket" (housing, clothes, 

furniture, cosmetics, food, gasoline, partying, etc.) of everyday life, weight them by purchasing power and other factors, and 

now compare not prices but the price increase from today to last year. This is called inflation. So that your money is not worth 

less and less, there is the ECB, the European Central Bank. Of course, it has other tasks as well. It's supposed to manage foreign 

reserves, promote payment systems, and has other empty phrases to make it look like it's doing something other than managing 

inflation. The goal is inflation below or near or at exactly 2%. Why not 0%? An inflation target above zero avoids the situation 

where some countries or regions have to bear very low or even negative inflation rates to compensate for the higher inflation 

rates of other countries. But how does the ECB do that? 

The ECB SHOULD be independent. More on why this is not quite the case in a moment. The ECB issues a key interest rate. This is 

determined by the ECB. The marginal lending rate and the deposit rate are based on this key rate. These have an influence on 

your inflation. Why? The marginal lending rate (marginal lending facility) indicates a value in percent that banks have to pay if 

they want to borrow money from the ECB overnight. For example, if they need to hold more equity or because they have too 

little liquid funds for the next day. The deposit rate is the opposite, i.e. the value in percent that the bank gets if it has too much 

left and lends the money to the ECB overnight. But back to the topic: if the prime rate is at 0 or even negative, then banks can 

borrow money from the ECB for free. A bank used to work like this: customer deposits money -> customer gets 4% interest per 

year for it. Bank collects the deposited money from all customers and gives out a part of it as a loan, e.g. for 8% interest. The 

difference is the profit of the bank. But this is not how the bank works today. Why? The key interest rate is in the minus, so the 

bank gets money cheaper at the ECB than via the deposits of the customers (if all customers would want their money today, the 

bank would have a problem, every bank, this is called Ponzi scheme) and the bank even has to pay money to the ECB, if it has 

money left over, instead of getting something in return. The result: deposits from customers no longer earn interest, the bank 

borrows cheap money from the ECB and thereby lends at very low interest rates, the difference is yes still the business model of 

the bank. Now only one special feature is added. The bank is allowed to invent money. If a customer pays in 1 euro, the bank 

may give out up to 10 euros in credit. The more favorable the prime rate, the cheaper the bank can borrow money, people with 

coal have to pay money at the bank for deposits, the lending rates are low and attract high demand, it is created as if from 

nowhere a lot of money, which, so the ECB hopes, is spent in consumption and thus boosts the economy, until prices and the 

level is again close to 2%. Then the key interest rates are increased again, and so on.  
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Key interest rate development  

 

Left: interest rates in europe at record lows 

Okay, you have learned that if the key interest rates are at 0 or even negative for a long time, then inflation should rise again, 

right? But it doesn't. Why? Because people don't put all that money and debt into consumption, but into investments, namely 

into stocks and real estate, and that's exactly the reason why house prices rise even though incomes don't, and stock prices 

explode even though profits don't rise with the price-earnings ratio. 

The problem: The same as in the financial crisis of 2008. In Tom-speak... Many take out loans to buy houses, the loans do not 

have a fixed interest rate, but are variable. If the interest rate goes up, so does the rate, until you can't pay your house. In the 

U.S., there's just a different bankruptcy law. Here, you are liable with your assets. In the U.S., you hand over the key. Now there 

were smart banks, they bundled loans they issued and sold them as bonds. You take bad loans, package them up and say cool 

bond, buy this. This is called ABS and or MBS, for mortgage-backed securities (I wrote my diploma thesis on this when I was a 

banker). Banks bought the junk from each other and as interest rates rose, some people had multiple loans per house, but house 

prices did not keep up, no one could pay the rates and gave up their house. Real estate prices were at peak levels, as demand 

fell, prices fell and so did collateral. In a nutshell: Boom.... 

But why is this important for now? In Germany, the interest rate for a loan is usually fixed for 10-20 years. This makes sense for 

you as a customer. If interest rates rise in 10 years and the bank wants to renegotiate the interest rate after that time, which is 

based on the prime rate in 10 years (it's at 0 now, so it will probably potentially rise again to 4-8 percent), then you may have 

twice as much in installments in 10 years as you do today. Dumb, right? Even more so if income doesn't increase. Just as dumb if 

the value of your property hasn't doubled in 10 years... Money has never been cheaper, so more people than ever bought a 

home on credit, that really took off in 2017. Let's fast forward 10 years. The interest rate is double, what happens... Welcome 

2008 again.... 

Loan interest  

 

But does this have such an impact on my rate? We borrow €350,000 for a house in 2017, interest 0.6% and repay a good 1.5%. 

We pay 612,50 € per month. After 10 years, the bank wants to renegotiate the interest rate: 

After 10 years, you still have to pay back €295,909. Why so much? No one understands... It's called an annuity. Tom-speak: You 

pay the same amount every month, including: Repayment and interest. The interest is calculated based on the remaining debt. 

At the beginning there is a lot of rest left, so from your fixed monthly amount you also pay a lot of debt, the more you repay, the 

less the rest, the less the interest and therefore from the fixed amount more repayment, so repayment.  

Well, interest rates are back up to 3% and we want to negotiate for 10 years again. Booom. The rate has doubled... 

But back to the topic...Inflation is not only influenced by the price index or the key interest rate, but also by the money supply. 

How does that work? The more money in circulation, the more can be spent, someone gets the money and can hire employees 

with it in the best case, the economy rises. The ECB can also direct this by buying bonds, in this case government bonds. 

Germany needs money, so Germany creates a promissory bill in the form of a government bond. But this is not bought by 

citizens, but by the ECB, and of course Germany gets the money. This is how money is created out of nothing. And never before 

has so much money been created as today... 
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Money supply & velocity of circulation  
The money in circulation is titled M1 to M3, depending on how quickly it can be made liquid. 

 

Left: Money M1 

So there's more money in circulation than ever before, but people aren't spending it on consumption and the economy, they're 

putting it into stocks whose real value isn't rising with it, correct? But how to prove...? We measure the velocity of circulation of 

money, that is, how often a €50 bill flies through several hands. If people spend more and more, because there is so much 

money and the prices are low, then the value would be high, at least the value would increase equal to the quantity, correct? 

Not today...it's sinking...huh? 

 

The proof: the money is invested in bitcoin, stocks, savings and real estate. 

"The dollar has been around for quite a while. There's been a lot of time to print a lot of dollars. Yet 20% of all the dollars ever 

printed have been this year. In Europe, it's no different. In countries that did not do QE after the financial crisis, the percentage 

is much higher still. In Canada, 75% of all Canadian dollars were printed in 2020. “ 

Source: godmode-trader.com 

Let's look at the inflation rate again.... 

 

Left: inflation rate germany june 2020 to june 2021 

It is at 2% after all, so why isn't the prime rate going up again? GOOD question!!!! Because the ECB is not quite as independent 

as it should be. What would happen if the ECB raises interest rates, at least with government debt??? 
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We have seen that the states are in debt as never before. Currently no problem, but let's remember the borrower after 10 years. 

If interest rates rise, then the state also has to pay much more of its government revenues for debt, so it has less money 

available for the economy, etc. The result: less investment and recession...but we already have that now.A vicious circle that we 

can't get out of...So what happens when the ECB raises prices? That's what happened in China...And the stocks reacted with up 

to 15% price loss in one day.... 

Why is the inflation rate given to us wrong? Because inflation is measured only by the price index. But we have learned that the 

money supply can also influence the inflation rate. Let's take a different look at the figures. 

 

Left: true inflation: Money Supply, BIB, True inflation and official inflation | Right: Money M2 US 

The true inflation rate is higher than ever before. There is even a risk of hyperinflation. Why? The money supply has already 

grown as never before. But let's clarify one more thing. Who determines the consumer price index, and is this perhaps where 

the error lies? Has anyone ever read through it?!  

In my opinion, the Corona measures are being tried to be delayed. Inflation in the USA is already at 5.4% on July 14. If everyone 

starts to consume again, prices will rise and inflation will soar so fast that the central banks will have to raise the key interest 

rate faster than planned, which will trigger the crisis.  

The error in the calculation of inflation  
Quote: "The calculation of the consumer price index is based on a "basket of goods" representing all goods and services 

purchased by private households in Germany. The basket of goods can be viewed at two levels. 

The upper level comprises around 650 types of goods, such as table salt, children's trousers, cab fares or magazines. These types 

of goods are assigned weighting components (weights), which are used to incorporate the respective price developments into 

the overall index. At this level, the basket of goods, including the weights, remains constant over five years. 

For the goods types of the upper level of the shopping cart, concrete individual products, for example a package with 500 g 

iodized salt, are then selected for the price measurement in each selected store. These concrete individual products represent 

the lower level of the shopping basket. At this level of the individual price representatives, the shopping cart is constantly 

adjusted, as goods that are no longer needed or are losing market significance are replaced or new goods variants are added. 

Products are selected in the form of representative samples. For this purpose, the entire federal territory is first divided into 94 

regions. In each of these regions, representative cities and municipalities are then selected, followed by representative stores 

and the most frequently sold products. The number of products selected tends to be based on the share of spending on a type 

of goods in total spending on private consumption. Products must also be included for less significant areas in order to cover the 

entire range of private consumption. 

To measure the price development of the individual goods in the basket, more than 300,000 individual prices are collected 

manually each month in retail and service companies. This price collection, which has been common practice to date, comprises 

decentralized price collection by price collectors in stores throughout Germany on the one hand, and centralized price 

collection, which is mainly carried out as a survey on the Internet, on the other. 
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Changes in quantity are also included in the price comparison. For example, if a supplier reduces the packaging size of a product 

while the price remains the same, this is treated as a price increase in the price statistics. 

Further in the text: 

The essential basis for calculating the weighting scheme is the sample survey of income and consumption. Every five years, the 

roughly 60,000 participants in this household budget survey voluntarily record their income and expenditure for a few months 

and transmit this information to the state statistical offices. 

And now let's summarize: In terms of purchasing power in Germany, food is two percent more expensive than in other European 

countries, so far so good. But we are marketing professionals. Many of the foods included are enticements and permanently 

cheap and on offer so that people walk through the entire supermarket and then buy other foods as well. The supermarkets in 

the 94 areas in Germany also know this. The fact that the other foods are not included in the statistics is therefore, in my 

opinion, a mistake. Also, the Internet is taken into account, but certainly not the buying behavior. Again, you'd have to check 

whether you're looking at Idealo prices or drawing a moving average again. If someone is more likely to buy a washing machine 

at Mediamarkt, protein powder is more likely to be bought at Amazon, no matter how expensive it is. And the hammer: every 5 

years? 2020 was the last time the shopping cart was recomposed, are Spotify and Netflix now also included for the first time 

instead of the DVD and CD? Life in the attention economy is more fast-moving than five years, and consumer behavior changes 

annually, in my opinion. Food is supposed to make up 9.7% of the total basket of goods? Housing only 32%. Check the cities and 

see if you can get by with 32% for rent, utilities like water, gas and oil and internet and GEZ. Rents are exploding so much that 

we are getting a rent break from the government, but from 2015 to 2020 the value in the portfolio has only changed by 0.8%? 

Very representative... The value can never be right! And before I forget: Education accounts for 0.9% of the total.... Does that 

add up for you? The value for car purchase, i.e. repayment and installment, is supposed to be 55 €. Have you ever leased a car 

for 55 € or been offered a comparable rate for a car loan?  

If you feel like it, you can have your own inflation rate measured. Guess what my girlfriend's rate is: 4.8%.... 

ACH YES: REAL ESTATE is not included, only "housing"!  

This means that it is almost impossible to get more money to the people through measures. The key interest rate is already in 

the cellar. The inflation rate in June 2021 is 2.3%, but this is very much driven by the shortage of raw materials, which causes oil 

prices to rise. But what happens when the economy rises again after Corona, unemployment rates fall? Then GDP also rises 

again...The companies that tried to reduce prices during the Corona crisis to rekindle lost sales will raise prices again and, bang, 

hyperinflation. More on this, however, in my closing remarks and my project for an algorithm to detect a bubble with third party 

data. 

Raw materials  
One reason for the increase in the inflation rate is the rise in commodity prices. We have learned that these materials become 

scarce before every crash. So let's take a closer look at that, too. 

Post Corona, sales are increasing again worldwide. Since we have often centered production abroad through globalization, we 

now get strong commodity price increases because they are limited. Note: High demand for a good plus scarcity = price increase 

as natural selection. 

"The Financial Times reports that in the past eight weeks, freight rates on the main shipping route between China and northern 

Europe have tripled." Source: Manager-Magazin.de 

This results in longer delivery times and people would be willing to pay more, the suppliers of the scarce commodity increase 

prices. In addition, there are the markets of wood and steel and packaging. You can see this with thermal boxes made of 

Styrofoam. The price index for this in Asia rose from USD 1,020 to USD 1,500, which is almost 50%.  

Looking at all commodities together, prices have risen by 12% since the beginning of the year. I measure this with the 20 

commodity future. And you don't see any of this in the inflation rate? Aluminum rose by 50%, hot-rolled steel strip by 11%, etc. 
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Left: Wood price in us | right: opec oil 

Source: Statisa.de 

Asset-backed securities or whatever you want to call them | Fannie Mae and 

Freddie Mac  
Whenever many names are invented for the same crap, one should look closely. But in layman's terms: take a lot of loans from 

borrowers, put them in a pot consisting of AAA to BBB ratings, mix them well and put the pot out as a bond. Shit wrapped in 

shit. Why? Include all ratings, so even with loans that have a high default rate. But since these are rated with other better ratings 

only in a single grade, the artificial default rate is simply improved. This is exactly the kind of crap that caused the financial crisis 

in 2008, with masses of ABS and questionable ratings for them. They are called CDO (Collateralized Debt Obligation), ASB, MBS 

(Mortgage-Backed Securities) and yet they all mean the same thing. Now you might think that they have improved credit 

guidelines to low creditworthy borrowers by the bank supervision or you let the trade with ASB be....der was good ... 

How do we check that? We look at Fannie Mae and Freddie Mac and before that: If house prices rise, then it's almost certain 

that many old houses will be sold rather than new ones, right? After all, with low interest rates, I can finance my house cheaper 

than ever before. So the sale of new houses should not increase.... 

 

Right: number of houses sold in thousands 

Mortgage Bank  
Fannie Mae (actually Federal National Mortgage Association, FNMA) is a U.S. government-sponsored enterprise that was 

founded in 1938 as a government-owned bank under the New Deal and privatized in 1968. At the time of privatization, Fannie 

Mae, originally created from a corruption of the abbreviation FNMA, was adopted as the name under which the company 

operates. However, the name of the company is still Federal National Mortgage Association. 

It is a pure mortgage bank and the world's largest institution in this line of business. The mortgages are neither guaranteed nor 

refinanced by the U.S. government. However, as a government-related company, Fannie Mae receives first-class credit ratings 

from the rating agencies and can therefore refinance at a more favorable interest rate than other banks. Its revenue in 2014 was 

$25.855 billion. 

Freddie Mac (Federal Home Loan Mortgage Corporation) is a publicly traded U.S. mortgage bank headquartered in Tysons 

Corner, Virginia. Freddie Mac buys mortgage loans from banks, pools these loans and places them on the capital market as 

mortgage-backed securities. The company's current name is derived as a quasi-acronym from the abbreviation of its original 

name, Federal Home Loan Mortgage Corporation (FHLMC).[3] 

Freddie Mac is a U.S. government-sponsored enterprise and is regulated by the Office of Federal Housing Enterprise Oversight 

(OFHEO). Currently, the company is the second largest mortgage bank in the United States.[4] The bank generated $14.263 

billion in revenue in 2014. 
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And how big are these companies? In recent years, Freddie Mac has acquired between 17% and 20% of U.S. residential 

mortgages originated. 

Moody's Analytics, for example, estimates that as much as $70 billion in rent debt will be accrued by the end of 2020 because 

millions of households have paid only partially or not at all. Before the financial crisis, 1 million households were delinquent. 

Compare that to the current numbers and it's more than critical. Real estate prices are rising, but people don't have more 

money. If property prices fall, banks want more collateral. A bank usually finances 80% of the mortgage lending value (the 

expected price when the property is sold). If the price drops, the property is only worth $300,000 instead of $400,000, but the 

bank has financed $320,000.  

And what is the current rating?  

 

It lacks "positive"! Stable and Negative...But the highest possible credit rating. That would mean that the default rates are 

currently (last rating agency assessment was in March 2021) not above the benchmark. And funny that since the Corona crisis 

rather no new rating has been commissioned, isn't it? But ratings can't be wrong, can they? Look at Wirecard, the rating, the 

audited financial statements.... 

What did the ratings look like before and during the financial crisis? 

 

All right...But is the crash perhaps already beginning without us noticing? 

Let's look at FNMA's stock price over the entire period and then the last few months: 

 

And now Freddie: 
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And what is the forecast? For example, from Coface, one of the largest credit insurers in the world, whose chief executive said, 

"By the end of 2021, the number of insolvencies in the U.S. is expected to increase by 43 percent. That's the forecast from credit 

insurer Coface."  

And currently the insolvencies look like what? 

The number of bankruptcies in the USA has risen to its highest level since 2005, with more than 400,000 reported within a single 

quarter. That is nine percent more than in the period from January to March. Compared with the same period last year, the 

number of insolvencies actually rose by eleven percent. In the full year under review, which ended on June 30, the number of 

bankruptcies increased by 20 percent to 1.57 million. 

But the ratings remain!!! But how can I prove the hoax to you? We look at the following numbers and quotes from the CEOs: 

Kan added, "Rapid home price growth in much of the country, driven by inadequate housing supply, is weighing on the purchase 

market and driving up average loan amounts."   

The Mortgage Bankers Association's (MBA) latest Forbearance and Call Volume Survey shows that the total number of loans in 

forbearance has dropped 24 basis points, from 4.90% of servicers' portfolio volume the previous week to 4.66% as of April 4, 

2021. The MBA estimates that 2.3 million homeowners are in forbearance plans.  

Even worse: Ginnie Mae loans in forbearance decreased 32 basis points to 4.78%, while the forbearance share for portfolio loans 

and private-label securities (PLS) increased 2 basis points to 7.94%. Private-label mortgage backed securities are securitized 

mortgages that do not conform to the criteria set by the Government Sponsored Enterprises Freddie Mac, Fannie Mae and 

Ginnie Mae.  The mortgages that make up these securities do not have the backing of the government and as a result carry a 

significantly greater risk.  Below is a diagram that represents the types of mortgages that would not classify as GSE conforming 

loans. By stage, 10.8% of total loans in forbearance are in the initial forbearance plan stage, while 82.7% are in a forbearance 

extension. The remaining 6.5% are forbearance re-entries. 

7,94 %!!!! 

But what are forbearance agreements? Forbearance broadly stands for "concessions" on the part of lenders and means 

negotiating for non-repayment or delayed payments. Nearly 5% of mortgages... Translated from English "Forbearance, in the 

context of a mortgage process, is a special agreement between the lender and the borrower to delay foreclosure. " The literal 

meaning of forbearance is "to withhold." 

And if there are so many bankruptcies, or let's say payment difficulties, then one would attest as a thesis that many 

homeowners take out a second mortgage on their home in order to be liquid again. Let's look at how many new mortgage 

applications there are in the U.S.? 

"Mortgage Bankers Association (MBA) Builder Application Survey (BAS) data for April 2021 shows that mortgage applications for 

new home purchases increased 30.8 percent compared to the same month last year." 

Prediction & the "TI model" for predicting crises  

Luxury  
Everyone has more money in a boom than in a recession. I know it from my own consumer behavior. You have a fixed income, 

you put something aside every month, and once you have a little cushion, you make upgrades in your life. You start buying 

better meat, you consume more high-priced and you afford products you didn't afford years ago, products that were waiting on 

your "wish list" for a long time. At some point, however, one has worked off these and a (my term) luxury saturation arises. 

Whether this thesis is true could be checked by looking at how many luxury cars have been sold (people are finally upgrading 

their cars) or by looking at the shares of luxury suppliers like GUCCI and Co. 
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Left: number of luxury car sales worldwide 

Quelle: Statista.de 

Here we see that never before have so many luxury cars been sold as in 2020, during the Corona crisis. 

The vehicle population increased by 1.1 million vehicles compared with the previous year's reporting date, with around 66.9 

million vehicles registered in Germany on January 1, 2021 (+1.6%). These were divided into around 59.0 million motor vehicles 

and just under 7.9 million trailers. With 48,248,584 units and an increase of 1.1 percent, passenger cars (PKW) were again the 

vehicle class with the highest share. 

 

The German car brands VW (21.0%/+0.6%), Mercedes (9.5%/+2.1%), Opel (8.8%/-2.7%), Ford (7.3%/+0.5%), BMW (7.0%/+1.9%) 

and Audi (6.8%/+0.9%) were most represented among passenger cars. In contrast, Mini (+5.9%/1.0%) and Porsche (+4.6%/0.7%) 

achieved the most growth among German car brands, but Smart also achieved growth of 0.3%, with a share of 1.0%. On January 

1, 2021, there were 660,520 classic cars (motor vehicles and motor vehicle trailers (+11.0%)) registered with and without history 

license plates, including 584,509 passenger cars (+11.1%). 

Among the German brands, Smart (+123.0%), Mini (+18.6%) and Porsche (+3.6%) achieved increases in registrations. The other 

brands recorded year-on-year declines, which were in double digits for Ford (-40.1%), Mercedes (-28.3%), Opel (-11.3%) and 

Audi (-11.0%). At 20.6%, VW was once again the German brand with the highest share, despite a decline (-9.7%). One could 

therefore look at the cars with low emission classes and include them in the prediction. 

And here we see the share price of Kernig, the parent brand listed on the Paris Stock Exchange.  

Investor Professionals  
Here we see many many end users investing in stocks. 

 

Left: number of direct shareholders in germany 

Debt counseling 2020 / 2021  
Here we see how many people are looking for debt counseling. 

 

The average of the last 5 years was 6,130. Now we are several months above 10,000. 
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House price USA  
June 2021 WSJ.com 

"The median existing-home sales price in May topped $350,000 for the first time, the National Association of Realtors said 

Tuesday. The figure was nearly 24% higher than a year ago, the largest year-over-year price increase NAR has recorded in data 

going back to 1999." 

Search for credits  
To do this, you look at how many users search for the search phrase "loan" or "debt restructuring", and guess what, this is at its 

highest level. You can also look at how many people search for loan comparisons on Check24. And this area, i.e. the "installment 

loans" category, also has the highest share of searches. 

Asset Investments Gold & Crypto  
As mentioned earlier, when money is available in quantities, people invest in stocks, real estate, gold, and alternative currencies 

like crypto.  

Let's take a look at the rise in the price of gold. 

 

Here, too, we are at peak levels. One could be forgiven for thinking that we are preparing for the crash.... 

And there is one thing you have to take into account. Real estate is scarce, stocks are volatile, but for some years now there 

have also been alternative currencies, which have now become mainstream in the hype, so that small investors are investing in 

them. The money is missing from the consumer cycle. The global market capitalization of crypto is € 1.15T, a decline of 1.99% 

over the last day. 

The volume of the total cryptocurrency market in the last 24 hours is €63.65B, down 1.63%. The total volume of DeFi is currently 

€6.52B, 10.24% of the 24-hour volume of the entire crypto market. The volume of all stablecoins currently stands at €49.33B, 

representing 77.50% of the 24-hour volume of the entire crypto market. Source: Coinmarketcap.com. 

More on this in my conclusion of what will happen.... 

Second jobber  
Before I can no longer repay my loan, I look for a second job to improve my income. In Germany, there were 1.8 million people 

with a second job in 1999, 2.8 million in 2009 and 4.1 million in 2020. This will be no different in the USA. 

Warren Buffet  
Why worry about it yourself, you can see what the smartest people in the world are doing. Warren Buffet, the investment 

legend, has increased his liquid assets by 5% in the short term. Why? Assuming a crisis follows, I reallocate my portfolio. I leave 

my correct stocks in the portfolio, sell my overvalued stocks to take profits, hoard lots of quick cash to get back in when prices 

have fallen.  

IPO  
If you look at the number of IPOs, how many companies are going public, we have an all-time high here as well. You can also 

look at the First Trust IPO Index UCITS. This is an ETF, so it's a fund that invests in companies that are doing an IPO, and invests 

or holds only on the days around the IPO. 
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Current accounts for the rich  
What many do not know: There is the EU deposit guarantee. This means that your assets are safe up to 100,000 per customer 

and per bank on current and daily accounts. But not more, if the bank goes bankrupt. I don't have that kind of money, but I 

suspect that many wealthy people will therefore divide their liquid assets among many banks. So you could measure whether 

the fear of a crash is rising among the wealthy. And again, the number of new checking accounts and overnight deposit accounts 

in Germany is proportionally larger than the number of 18-year-olds.  

Ratings  
ABS and MSG: AAA 

 

SPACs: The Lilium Case  
A SPAC is a shell on the stock exchange and actually nothing bad. Normally, a company goes public via a direct listing, this is 

called an IPO, in the case of Crypto ICO. But the trend is to go public with a SPAC. Let me explain: a holding company goes public 

with no profit, no revenue, and no business model. With the SPAC, the company then buys companies that are not yet on the 

stock exchange and incorporates these companies under its shell. The purchased company is now on the stock exchange. Let's 

get one thing straight right off the bat: A healthy company continues to go directly public. So why are there SPACs...? Let's look 

at the case of Lilium. Lilium is an air taxi developer and merged with Quell Acquisition's SPAC. Now Lilium is on the Nasdaq. And 

the company value? Lilium got about $380 million from SPAC and more funds from the investor collective, another $450 million, 

for a total of $830 million. Revenue to date? $0... The company is still working to ensure that commercial operations of its own 

air cabs can start by 2024. Until then, there will be no dividends, no profits or revenue news, just product updates.  

What is happening here? Venture capital for business models that are not yet operationally ready is now being handed over to 

small investors. The risk is now no longer borne by the venture partner who participates with his fund, but by stock market 

participants. Lilium was valued at $3.3 billion. However, there is no profit, no finished product, no flight permit, no proof that 

the model will also be accepted by the population, at least not as quickly, etc.  

Note: I think Lilium as a model is not bad and I hope for the founders that the model will work and revolutionize the short haul, 

the brains behind it are also all geniuses - feel free to google - but in my opinion something like this has nothing to do with the 

stock market, on the contrary: As a founder I bear the risk of not being able to finish developing my model if the stock market 

crashes. But what I don't believe in are their numbers. According to their pitch deck, available for all to see: 1,500 Miles per Jet 

per Day with 15,000 USD Revenue. That would mean 62 miles per hour. If we assume that we are banned from flying at night 

and the provider is allowed to fly in the city during the day (which I think is unlikely, because helicopters also have high 

restrictions), then we have 16 hours from 06:00 to 22:00. Of course, the air cab also needs to be maintained, passengers need to 

board, let's say three hours a day. That leaves 13 hours a day. Calculation: 1,500 : 13 hours = 115 miles per hour. For that to 

happen, the load factor would have to be extreme.  

Well, the main thing is that the shell company is developing positively, right? 
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And other IPOs? 

Mister Spex, Moonpig and Desenio were valued at sales of 130 million euros, with billions.  

"As a result, Desenio Group has reduced expectations for the current financial year. Our updated target is to grow net sales by 

around 15-25% for 2021 (previous target was 35-40%). Consequently, we aim for adjusted EBITA margin of around 20% for 2021 

(previous target was around 25%)." 

 

Differences from the dotcom bubble 

 
 

In his 1986 magnum opus on the subject, Stabilizing an Unstable Economy, Minsky defined five phases of a speculative bubble. 

Postponement, boom, euphoria, profit-taking, panic. 

My forecast for March 2022 & "Why"  

Corrections so far  
What correction can we expect? 

From 1945-2020 (excluding the Corona Crash), there were a total of 26 stock market corrections. On average, prices fell by 13.7 

percent. On average, the stock markets recovered in four months. Personally, I expect a 26% drop according to my calculations. 

Why? Because extremely many small investors invest. They have all made profits and a chain reaction follows, which leads 

unprofessional investors to convert the first media indications of a potential crash directly into a sale. As a result, prices quickly 

fall by about 7.5%, within 24 hours. However, this leads to a chain reaction in the other markets and prices continue to fall.  

Why the ECB must raise key interest rates to save the banks  
Let's assume that there is a correction in Crypto or in the stock market. There is a phenomenon called flash crash. "The" flash 

crash occurred at 2:32 p.m. New York time on May 6, 2010, and lasted 36 minutes. The S&P 500 fell by almost six percent and 

then recovered. After this incident, the world's stock exchanges decided to install fuses that would blow out in the event of an 

overload, known as circuit breakers. On the S&P 500, trading is suspended for five minutes if stocks have previously lost more 

than ten percent of their value in five minutes. Selling takes place, the market sees that, buy orders are cancelled, prices fall 

faster, panic sets in and everyone sells. The money now ends up in the banks. Now there is only one situation that we never had 

before: The money withdrawn from the markets is in the checking account and we have to pay penalty interest on it. So in the 

macro view, there is an extremely large amount of short-term withdrawal of cash, which banks simply cannot afford. To prevent 

this, the ECB must actually (they still have the task of maintaining the payment system) remove the penalty interest on credit 

balances, but to do so, the key interest rates must rise.... 

 

Attribut: Dotcom 2021

Highly rated companies Pets.com Nikola, Hubspot, Tesla

Hyped Tech Companies AOL, Qualcomm, Telekom Tesla, Shopivy, Netflic

Interest rate environment

Tiefe US leitzinsen, CLow U.S. interest rates, crash 

followed interest rate hikerash folgte auf 

Leitzinserhöhung

Longest peak interest rate period

Price-earnings ratio Nasdaq: Till 200 Nasdaq: 29, individual companies like Tesla 360

Trigger Internet pop status Digitization

Development Nasdaq gains 86% in 1999 alone Nasdaq gains 50% in four months since the low at the end of March
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What consequences await us?  
- Increasing the state's revenue through new taxes 

- Laws for tax saving opportunities are reduced 

- State assets are sold (e.g. participation of the State of Lower Saxony in VW) 

- Reducing government spending on education and the like. 

- Shifting the supply of infrastructure functions to the private sector 

Review: Dotcom  
Expectations for the new economy of the approaching 21st century were enormous - startups in the Internet sector were 

predicted huge future profits, no matter how squishy the business idea, no matter how unrealistic the business plan seemed. 

At the same time, the key interest rates of the U.S. Federal Reserve, averaging around 5 percent, were lower than in the 1980s, 

when they had at times reached over 20 percent. Cheap money was thus in plentiful supply. 

A well-known example was Pets.com. The company was founded in 1998 and wanted to sell pet supplies over the Internet. 

Pets.com was financed by Amazon.com, among others - and in its first full fiscal year in 1999, advertising expenditures of around 

$12 million were offset by revenues of just over $600,000. 

Nevertheless, the online retailer advertised at the 2000 Super Bowl and went public in February of that year, raising more than 

$82 million. Among other things, the company used the money to buy its biggest competitor, Petstore.com, and to offer 

merchandise far below cost, in an effort to boost sales. It succeeded. But Pets.com had to go bankrupt on November 7, 2000. 

After the dreaded Y2K problem failed to materialize, the Fed announced in February 2000 that it would raise interest rates. This 

caused volatility in the markets, and doubts grew about the sustainability of tech investments. Several articles in business 

publications warned that Internet companies were running out of money. 

Companies such as Pets.com and theGlobe.com not only posted losses, but their stock market value was out of all proportion to 

the tangible assets available, and the companies bought together as they grew were not profitable either. Moreover, because 

many dotcom companies virtually gave away their goods in order to gain market share first, a turnaround in corporate profits 

seemed far away. 

The most important part of the report: The chain reaction | The triggers of the 

biggest crisis ever  
I won't keep you in suspense for long. The media will trigger the biggest crash of all time this time. Maybe even this report. What 

do you mean?  

Crypto High: 

The crypto price is the hardest to forecast. Why? Because there are two scenarios for me. Either the price is the trigger of the 

crisis or it rises to more than $150,000.  

a. We now know that an increase in key interest rates can cause the stock markets to plunge. If this were to happen, 

investors would pull out their money in a panic, but would not be able to leave the cash in their checking accounts 

because of the penalty interest rates. So where do they put it? They invest it in gold and bitcoin. The prices explode. 

b. One of the biggest frauds of all times occurs and one of the largest wallet or crypto administrators is hacked. Bitcoin 

currently has more capitalization than the GDP of some countries.  

Tapering as a trigger: inflation 8% 

On 09.07.2021, Christine Lagarde, President of the ECB, announced that the key interest rate will be kept at the current level for 

at least another 3 years. What should she do? If she lets the interest rates rise, then stock prices collapse due to the high 

investments on credit and a recession follows because states have to pay more interest for the highest debt ratio ever. But if it 

does nothing, then there is a risk of hyperinflation. Current inflation is already 4.5% according to the official report. The target is 

2%, so what does the ECB do? It also announces that it is temporarily okay with 4-5%. One can only grin at that. So we know that 

the announcement of the rate hike alone is the beginning of the recession. But what comes before the rate hike? Tapering. 

Tapering is when a central bank begins to gradually reduce the size of its securities purchases, only to stop them completely 

after a certain period of time. Once it stops buying bonds (weapons of mass destruction), this is the new rate hike 

announcement. Currently, the Fed buys $120 billion worth of bonds every month. I myself assume that inflation will continue to 

rise until then and that the key interest rate could already be raised at the big central bank conference in Jackson Hole for fear of 

hyperinflation. 

According to my calculations, inflation will already rise to around 8.9% in October.  
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We can simply look to Japan. The key interest rate there has been low for decades and the large amount of money is no longer 

used to invest but to speculate. At some point, the central bank there raised the key interest rate to stop inflation, and the stock 

markets plummeted by double digits. The central bank, under pressure, then lowered the key interest rate again. For me, the big 

sticking point here is that the ECB is trapped, as described in detail. According to my calculations, inflation will rise to 8.9%. The 

ECB will then have to act and raise the key interest rate so that banks borrow less, issue fewer loans, less money goes into 

circulation. However, as soon as this happens, stock investments on credit become more expensive, people take their profits 

and a huge stock correction follows. The money ends up in checking accounts and is withdrawn there as well due to penalty 

interest rates. It could thus lead to the biggest cryptocurrency surge ever. But Tom, you said that the ECB won't raise interest 

rates because the government will have to pay more interest on its debt. Correct. But at some point the ECB has to act and no 

matter what it does, a correction will follow.  

According to the Fed's press agency, it expects the first hike in 2023, but according to Handelsblatt, the Fed was surprised by the 

high inflation rate in June 2021 (how so?!!?!?!?).  

"Last month's high inflation also surprised the Federal Reserve. That's according to the minutes of the Fed's June 15 and 16 

meetings. At those meetings, therefore, Fed members discussed how best to scale back stimulus. Specifically, they discussed 

tapering the bond portfolio. Members debated whether to sell mortgage-backed securities before Treasury bonds, or both at 

the same time." Note: Inflation here was 5%.  

Digital euro and digital currencies 

In case you haven't noticed yet: The digital euro is coming. In fact, it's coming as early as 2025, and why not? A digital currency 

gives me two advantages as a state: 

a. De-anonymization: Anonymous shopping is no longer possible. Any transactions are documented in the FIAT system. 

Tax evasion and criminal acts are made impossible. Money laundering is nipped in the bud.  

b. The state and the central banks must save the monetary system and destroy the amount of money that has been newly 

printed. The easiest way to do this would be to charge penalty interest on the checking account, then the money will 

automatically become less. As soon as there is only digital money, I can no longer escape the penalty interest by 

withdrawing money.  

c. If you remember, a bank can draw €10 credit from €1 credit, taking into account maturity congruence, of course. 

However, there is always the danger from the bank's point of view that too many customers want to withdraw their 

money on one day. Then the system would collapse. If this were no longer possible, it would no longer be necessary to 

hold customer funds for such cases. 

My prediction: The digital currency will bring two surprises.  

1. It will not be exchanged 1:1, but with a conversion key. Each offline euro will then be worth 0.8 digital euros. In this 

way, attempts will be made to destroy the amount of money without the population asking any big questions.  

2. Currently, most currencies are pegged to the dollar as the reserve currency. I suspect that the digital yuan will replace 

this currency. 

Which stocks will be hit first? 

If you look at the historical values, it is primarily the banks that are affected. Deutsche Bank's market capitalization is $26.11 

billion. The P/E ratio is 38.1 in 2020, and revenue declined nearly 12% in 2020 from 2019. The company could no longer do the 

typical bank business of "lending rate equals higher than deposit rate," so they are doing what all banks do. Increase investment 

banking and increase securities trading with customer funds through distribution to boost commission business. Further, I 

suspect Tesla's share price will plummet extremely. Tesla's P/E ratio in 2020 was 953. Profit per employee was only 10,190, 

which cannot be increased quickly even with fixed cost degression. Tesla's valuation is $635 billion. Assuming 12 million cars are 

sold by 2030, at an average price of $55,000, that would imply Tesla is fighting for a market share of over 35%. The operating 

business continues to not generate the majority of the recent profits, which namely followed from licensing and crypto trading.  

The media as the trigger for the chain reaction in 2022 

Back to the trigger. This time it will not be a burst in real estate prices, not loan default rates, not ABS, not inflation, they are all 

causal consequences, but the trigger will be the "Tom Butterfly moment". 

The effect is based on a modified form of the butterfly effect: "It occurs in nonlinear dynamic deterministic systems and is 

manifested by the fact that it is not possible to predict how arbitrarily small changes in the initial conditions of the system will 

affect the development of the system in the long run. " (Source: Wikipedia)  

Prices are so highly valued, the signs are becoming clearer and clearer, and at the beginning there will be a Reddit user who will 

reach millions of end users in a forum like "Wallstreetbets" or in a Youtube video. What follows is inflationary coverage of a 
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POSSIBLE crash, even though the system could still continue until the next rate hike. Because so many media outlets are 

reporting the potential crash, this causes the Robin Hood users, the small investors, to pull their profits, mass panic breaks out. 

Large investors and stock market professionals also have to pull out their funds early because of this development, which leads 

to a chain reaction. Stocks collapse, people take refuge in crypto, liquid funds flow into consumption in the short term due to 

the penalty interest rates, because people have taken profits, this leads to an extremely high short-term increase in inflation. As 

a result, people prefer to spend their money today because, after all, it will be worth less in a month because they will get less in 

return, the velocity of circulation increases massively. The ECB is forced to intervene faster than 2023 and raises the key interest 

rate. As a result, real estate prices collapse, default rates rise, rating agencies quickly change ratings, ABS default, and the 

introduction of a digital currency is introduced earlier with an exchange rate before interest rates rise, real estate owners will 

have to renegotiate again from 2030 and these loans will also default.  

My mentor used to say, "If someone is making money, they are the smartest, the best, the first, or a fraud." So be the first.  

How to protect yourself? What to do in a crisis?  
Statistics show that the more often you trade, the lower the performance. It is better to invest a one-time amount widely spread 
than every month. My philosophy is: It almost does not matter how you invest, the main thing is long. Whether a parking lot, 
gold or stocks. Here are a few examples: What was 10,000 € one-time amount in 10 years today?  
 
Current account: 10,000 (not adjusted for inflation) € 8,799 
Call money account: 10.995 € 
Gold: 14,351 € 
Msci emerging markets etf: €17,201 
Dax: €20,980 
MSCI World ETF: €33,301 
Nasdaq Composite TR: €57,644 
Google: €94,327 
Netflix: €125,567 
Amazon: €157,540 
Tesla: 1.18 million  
Bitcoin: €22,533,000 
 

Epilog  

Flaws in the system: The remuneration of Executive Board members  
I am a big Friedman and Schumpeter fan, so I follow their core theses. The culprit is the system, specifically, pointedly, CEO 

compensation of board members. From 2006 to 2016, boards of directors that held equity stakes in companies (prior to that 

there were mostly no ESOPs) returned only six percent in excess pay to the economy, with the rest going primarily to share 

buybacks to manipulate supply (55%) and dividends (39%). So how do I get the board to build the company for long-term health 

and not think about the short-term stock price for the sake of stock bonuses?  

My solution to the bottleneck would be 5-10 management contracts instead of the current three-year ones. The stock 

compensation only takes effect at the end of this period. If he leaves before then, he is compensated with a fixed salary. The 

variable ESOP portion is calculated according to a weighting so that, for example, 70% of the stock compensation is calculated in 

years 7-10.  

References to other work:  
Money laundering 4.0 in 2021 - Domains, Flower Shops and NFT instead of Cash - Platform Economy Podcast | Tom Illauer (tom-

illauer.de) 

The History of the real Satoshi Nakamoto - Platform Economy Podcast | Tom Illauer (tom-illauer.de) 

Note writing type  
I use the promasculine font because this promotes readability. It is therefore to be considered neutral.  

Disclosure Report | Transparency Report on Short Positions  
Currently, the only short position is against Grenke AG. Other short positions were liquidated for the purpose of my credibility 

and consisted primarily of Open End Turbo Put Knockout Certificates against Tesla. No further securitized rights, bonds & co.  
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Disclaimer  
Disclaimer 

The data of the analysis are information and entertainment and do not constitute investment advice. It is a personal assessment, 

which is based on publicly available data without insider knowledge. The correctness of the data found has not been verified, 

but sources have been provided. Due to the reputation of the source providers, it must be assumed to be correct. Do not make 

any decision without doing your own research and certainly not solely on the information read here. The report does not 

replace investment advice and is not intended as such. The report serves as an accumulation of freely accessible information 

and for entertainment. Especially forward-looking statements are subject to high uncertainty and unforeseeable risks. A 

guarantee or liability for the accuracy, completeness and timeliness of the content and information provided can not be 

accepted. A total loss with shares, warrants and other securitized debt instruments is generally possible and has the highest risk 

affinity. The report is not an investment recommendation and only represents what I would do.  

The author  
 Diploma in Business Administration and Finance 

 Diploma in Investment Banking 

 Domain Investor & Broker 

 Banking Economist (Specialist, Banking Economist, Dipl. -Bankbetriebswirt, Dipl. -Betriebswirt) 

 Marketing Insider 

 Expert for platform economy & eCommerce 

 Author (3 books) 

 Due Diligence E-Commerce appraiser 

 Podcaster 

 Legal permission according to § 25c Abs. 1 Kreditwesengesetz to run a credit institution, respectively a bank as a 

member of the board of directors 

 Operator: www.gesundheitsapps-auf-rezept.de 

 Director of Marketing & Sales at an industrial software company 

 Head of Marketing at a listed healthcare company with 4,800 employees and 470 million Euro annual sales (Mentor 

Chairman of the Supervisory Board) 

 Current Head of Marketing / eCommerce at a health care company (medical supply industry) with 2,000 employees and 

270 million Euros annual turnover 

Private: 

 Age: 31 years young 

 Free time: weight training, martial arts, my family & dog | Ex-bouncer (Bouncer) 

 Love reading old marketing books  

 Interests: Healthy Food, Dog, Finance, Bitcoin, Domains, eCommerce 

 Goals: Supervisory board, board of directors, honorary judge, honorary professor 

 Memberships: Animal shelter Itzehoe & Anti Cybermobbing e.V. 

Contact: 

 @Illauer1a 

 www.tom-illauer.de 

 Tom.illauer@gmx.de 

Own calculation: My prediction model for shares| Your help!  
 

I am a due diligence appraiser and analyst. What I miss in predicting crises is not the hard obvious facts, but the soft third party 

data. If I want to know how Netflix stock is performing, I look at how many users search for "cancel Netflix" because they don't 

know how to cancel it. You compare that to the calculated new signup rate and you have a proportional cancellation ratio, so 

you can identify saturations early. That's the kind of thing I'm missing here. So now I will show you many examples where you 

can also see why the crash is coming, even without macro knowledge. 

 

 

http://www.tom-illauer.de/
http://www.tom-illauer.de/


Illauer www.tom-illauer.de Minority Report 

The following data could be used:  

- Web traffic data on credit comparison sites 

- Evaluate occupations of suicides 

- Satellite imagery could transparently show store frequency or port utilization rates 

- Cancelled orders in 24-hour interval show order volume by chronological order numbers 

- Payback data 

- Times until an advertised apartment is removed from the marketplace 

- Match vacant job postings with profiles from LinkedIn and Xing 

- Track TV sports and advertising intensity 

- Measure hashtag usage 

- Evaluate FB groups for specific words like "hopeless". 

- Evaluate aircraft data from board members (where was the CEO before quarterly figures) 

- Measure click-through rates of Wikipedia entries 

- Follow interviews and Twitter profiles 

- Measure Reddit user behavior 

- Measuring shortseller behavior 

- Measure search volume of phrases by debt, bankruptcies and termination 

- Evaluations from Google Trends 

- Make run rates of stock exchange participants visible 

If you want to support some projects please contact me. I would like to implement the following ideas: 

- An app that uses AI to analyze and interpret the walking behavior of dogs 

- A blockchain with passenger car NFT: In this way, all ownership, repairs, damages will be transparent for buyers in the 

future 

- An NFT Blockchain for Images: Strengthening ownership for photographers and artists 

- Blockchain with AI: An app that uses a photo to identify each dog, making it possible to contact the owner in case of 

loss 

All figures at a glance  

 

I have been trying to identify cohorts, understand causal relationships, build probabilities. For that, I would need support and 

people who are more familiar with it than I am. That's out of my league. But what I have found out is so obvious and simple. 

People try to predict crises with all-time highs, but the exponential chain reactions just don't allow it. What is striking, however, 

is that if you always compare the change in percent t-0 of individual values with the average of years t-1 to t-3, and the volatility 

is greater than the previous deviation from the standard median of years t-4 to t-6, as well as from other values in the same 

category, then the potential crisis risk becomes greater.  

Perhaps someone has the time and inclination to evaluate the data with me in a panel analysis? Here we combine two 

dimensions of a time series and a cross-section, causally so controlling for unobserved heterogeneity among individuals. 

Primarily, I would like to examine the cohorts of age effects, add exogenous variables, and publish a randomized model study.  

I will gladly provide the data on request or send them as a monthly newsletter for a small fee. Just write to me.  

Thank you for your attention 

Tom Illauer 

Or best just Tom  

S&P 500 -19 % S&P 500 -20 %

Year: 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

KPI:

Buffet-Indikator: 67,00% 30,00% 20,00% 0,00% -20,00% 0,00% 18,00% -5,00% -48,00% -30,00% -20,00% -20,00% 0,00% 5,00% 10,00% 20,00% 10,00% 20,00% 40,00% 40,00% 45,00% 86,00%

Household income: 2600 2620 2680 2720 2740 2780 2790 2800 2900 3000 3050 3100 3200 3300 3350 3400 3450 3550 3650 3800 3850

Money velocity: 1,43 1,35 1,31 1,27 1,24 1,19 1,15 1,08 1,02 0,99 1,03 1,03 1,01 1,01 0,99 0,97 0,95 0,95 0,94 0,92 0,76

M3 money supply growth: 8,1 8,1 6,8 6,9 6,6 7,3 9,9 11,5 7,6 -0,3 1,7 1,5 3,5 1 3,8 4,7 4,9 3,8 4 4,9 8,73

Economic growth: 1,7 1,7 -0,2 -0,7 1,2 0,7 3,8 3 1 -5,7 4,2 3,9 0,4 0,4 2,2 1,5 1,8 2,5 1,5 0,6 -5

True inflation: 6,4 6,4 7 7,6 5,4 6,7 6,1 8,5 6,6 5,4 -2,5 -2,4 3,1 0,6 0,9 3,2 3,1 1,3 2,5 4,3 13,73

Official inflation: 2 2 1,3 1,1 1,7 1,5 1,6 2,3 2,6 0,3 1,1 2,1 2 1,4 1 0,5 0,5 1,5 1,8 1,4 0,5

Real estate prices: 69,37 74,3 79,28 84,81 93,57 104,1 108,77 107,5 99,84 94,63 92,86 89,77 90,29 94,37 99,23 104,38 110,2 116,73 123,02 129,45 136,05

Hausfrauen-Hausse Deutschland 11,8 12,9 11,5 11,1 10,5 10,8 10,3 10,3 9,3 8,8 8,4 8,5 9,5 8,9 8,4 9 9 10,1 10,3 9,7 12,4

Public debt USA: 5400 5600 6070 6716 8076 8535 8868 9345 10844 12535 14316 15518 16740 17597 18328 19089 19986 20642 21972 23188 26608 30121

Loan loss ratios USA: 3,2 3,1 3 2,9 2,85 2,8 2,75 3 3,5 4,9 4,75 3,5 3 2,5 2,25 2 2 2,25 2,25 2,25 2,5 2

Unemployment rate: 3,97 4,74 5,78 5,99 5,54 5,08 4,61 4,62 5,8 9,28 9,61 8,93 8,08 7,36 6,16 5,28 4,88 4,35 3,89 3,68 8,11 5,78

Inverse interest rate structure: 4,75 3,25 2,75 2 2 2,25 3,5 4 2,5 1 1 1,5 0,75 0,25 0,05 0,005 0 0 0 0 0 0

AAll-time high on the stock exchange: 11500 10790 10021 8342 10452 10783 10718 12459 13261 8772 10430 11577 12221 13104 16572 17823 17405 19872 24809 23058 28638 30627

Margin Debts Quote: 300 320 250 210 270 300 350 400 540 350 310 400 380 450 520 570 570 590 660 600 500 845

Q-Ratio: 1,69 1,05 0,75 0,89 0,97 0,9 0,87 0,94 0,64 0,59 0,93 0,97 0,97 1,13 1,16 1,02 1,07 1,16 1,56 2,15 2,03 1,72

Price-earnings ratio on the stock market: 22 20 23 28 34 20 19 18 17 25 141 20 16 13 15 16 17 20 28 18 15 32

Total commodity prices: 500 400 540 290 350 550 1500 4065 3500 1500 2400 2200 2000 2000 1800 1600 1500 2000 3100 1900 992 ca. 4000

Market capitalization Crypto billion: 15 682 111 161 2025

Goldprice: 400 420 493 593 625 697 839 1029 1113 1356 1725 1826 1942 1391 1382 1216 1284 1415 1372 1596 2048 1769

Dotcom-Bubble Nasdaq - 78 % financial crisis S&P 500 - 56 % greece
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